
 



 

FIFTH JUD ICIA L DISTR ICT 

INDIG ENT D EFEN DER BO A RD 

Table of C ontents 

D ecem ber 31, 2002 

Exhibit Page 

Independent Auditor's Report 2 

Financial Statem ents: 

Combined Balance Sheet - All Fund Types and Account Groups A 3 

Statement of Revenues, Expenditures and Changes in Fund Balance B 4 

Notes to the Com bined Financial St atem ents C 5-8 

Supplemental Information Schedules: Schedule Parle 

Report on Compliance and on Internal Control Over Financial Reporting 
Based On An Audit of Financial Statements Performed in Accordance 
W ith Govern ment Auditing Standards 9 

Schedule of Findings 10 



M em ber: 
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Am erican Institute of CPAs 

D ARLA S. TURN ER , CPA 
A ProfessionalAccounting Corporation 

3001 Arm and Suite C 
M onroe, Louisiana 71201 

(318) 323-8891 

To M r. John H oychick, Jr., President 
and M embers of the Fifth Judicial District 
Indigent Defender Board 
Rayville, Louisiana 

I have audited the accompanying general purpose financial statements of the Fifth Judicial District Indigent Defender Board, as of 
and for the year ended December 31, 2002, as listed in the table of contents. These general purpose financial statements are the 
responsibility of the Fifth Judicial District Indigent Defender Board's management. M y responsibility is to express an opinion on 
these general purpose fmana ial statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to fina ncial audits contained in Government Auditing Standards, issued by the Comp troller General of the United States. 
Those stan da rds require that I plan and perform  the audit to obtain reasonable assurance about whether the general purpose 
financial statements are free of ma terial misstatement. An audit includes exami ning, on a test basis, evidence supporting the 
amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles 
used and the significant estima tes made by management, as well as evaluating the overall general purpose financial statement 
presentation. I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purpose financial statements referred to above present fairly, ha all material respects, the f'ma ncial 
position of the Fifth Judicial District Indigent Defender Board, as of December 31, 2002, and the results of its operations for the 
year then ended in conform ity with accounting principles generally accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, I have also issued my report dated June 30, 2003, on my consideration of the 
Fifth Judicial District Indigent Defender Board's intern al control over financial reporting and on my tests of its comp liance with 
certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance 

with Government Auditing Standards an d should be read in conjunction with this report in considering the results of my audit. 

DARLA S. TURNER 
CERTIFIED PUBLIC ACCOUNTANT 

M onroe, Louisiana 
June 30, 2003 



 



 

FIFTH JUDICIAL D ISTRIC T Exhibit B 

IN D IG ENT DEFENDER BO A RD 

Statem ent of R evenues, Expenditures and Changes in Fund Balance 

For the Year Ended Decem ber 31, 2002 

Revenues 
Court costs and fines $ 141,565 
Other - interest 2,833 
M iscellaneous incom e 600 

Total Revenues 144,998 

Expenditures 
Professional services 138,987 
Accounting fees 3,900 
Office expense 34 

Total Expenditures 142,921 

NET INCOM E 2,077 

Fu od Balance - Beginning of Year 139,098 

Fund Balance- End of Year $ 141,175 

ee accomnanvin~ notes to com bined financial statem ents, z 



 

FIFTH JUDIC IA L D ISTR ICT Exhibit C 

IN D IG ENT D EFEN DER BO A RD  

NO TES TO TH E CO M BIN ED FINA NC IA L STA TEM EN TS 

For the Year Ended Decem ber 31, 2002 

INTRODUCTION 

REPORTING ENTITY 
]?he Fifth Judicial District Indigent Defender Board, established in compliance with Louisiana Revised  Statutes 
15:144-149, provides counsel to represent indigents (needy individuals) hi criminal and quasi-criminal cases at the 
:lislrict court level. The judicial district encompasses the parishes of Franklin, Richland, and West Carroll, Louisiana. 
Fhe Board is composed of menth ers who are appointed  by the district court. Revenues to Finance the Board's 
~perafions are primarily provided from court costs on Frees imposed by the district court. 

NOTE 1: SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRE SENTATION 

The accompanying gen eral purpose finan cial statements of the Fifth Judicial District Indigen t Defender Board 

have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Govenun ental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govea~ nen tal accounting an d f'man cial reporting principles. 

B. FUND ACCOUNTING 

Th e ac counts of the Board are organ ized on the basis of funds an d ac count groups, eac h of which is considered  
a separate ac counting entity. The operations of each fired are accounted for with a separate set of self-balan cing 
accounts that comprise its assets, liabilities, fund equity, revenues, an d expen ditures or expenses as appropriate. 
Governmen t resources are allocated  to and accounted  for in individual funds based upon th e purp oses for which 
they are to be spent an d the m eans by which spending activities are controlled. The various funds are gr ouped, 
in the finan cial statem ents in this rep ort, into one fund category and one fund type as follows: 

GOVERNM ENTAL FUNDS - General Pund - The Gen eral Fund is the operating fund of the Board. It is used  to 
accoun t for all financial resources. 

GENERAL FIXED ASSETS AND LONG-TERM OBLIGATIONS - The Board had one fixed asset (computer) 
but no long-term obligations at December 31, 2002. 

C. BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues an d expenditures of expenses are recognized  in the accounts an d 
reported  in the fman cial statements. Basis of aeen un ting rehates to the tming of the measurem en ts made, 
regardless of the m easur em en t focus applied . All governmen tal funds are ac counted  for using the modified accrual 
basis of ac coun ting. Th eir rev enues are recognized when they bec ome m easurable an d available as net current 
assets. Expenditures are gen erally recognized un der the modified accru al basis of accounting when th e related  
fund liability is incurred. 

D. BUDGETS AND BUDGETARY ACCOUNTING 

Local indigen t defen der boards are not political subdivisions within the me~fing of the Louisian a Local Governm ent 
Budget Act. Thus, no obligation exists to prepare a budget for the Board's funds. 

(Continued ) 5 



 

FIFTH JUDICIAL D ISTR ICT Exhibit C 

IN DIG ENT DEFEND ER BO A R D 

N O TES TO  TH E CO M BIN ED FIN AN CIA L STA TEM EN TS 

For the Year Ended Decem ber 31, 2002 

NOTE 1: SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 

E. CASH AND CAS H EQUIVALENTS 

Cash includes amounts in demand deposits and interest-bearing dem an d deposits. Cash equivalents include 
amounts in time dep osits and those investm ents with original maturities of 90 days or less. Under state law, the 
Board may deposit funds in deman d deposits, interest-bearing deman d deposits, money m arket accoun ts or 
tim e dep osits with state banks organized under Louisian a law an d national banks having their principal o~ ees in 
Louisian a. Cash dep osits arc reported at carrying amount which reasonably approxim ates Pair value. Under state 
law, th ese deposits, or the resulting ban k balan ces, must be secured by fed eral dep osit insuran ce or the pledge of 
securities owned  by the ban k. The m arket value of the pledged securities plus the fed eral dep osit insurance must 
at all times equal the amount on deposit with the bank. 

Under state law, the Board may invest in United States bonds, treasury notes or certificates. These are classified 
as investm ents if their original maturities exceed 90 days. However, if the original maturities are 90 days or less, 
they are classified as c',~h equivalents. Investm en ts are stated at cost. 

F. FIXED ASSETS 

Fixed assets of governm ental fu nds are recorded as expen ditures at th e tim e th ey are purchased  or constructed, 

and the related assets are capitalized (reported) in the general ftxed assets account group. All f~ed assets are 
valued  at cost. 

G. TOTAL COLUM NS ON COM BINED STATEM ENTS 

Total columns on the combined statem en ts are captioned "M emoran dum Only" to indicate that th ey are presented 
only to thcilitate financial analysis. Data in these columns do not present finan cial position, results of operations, 
or changes in finan cial position in conformity with generally accepted accounting principles. Neither is such data 
comparable to a consolidation. 

NOTE  2: CASH, CASH EQUIV ALENTS AND INVESTME NTS 

The Board's dep osits an d investm ents are categorized to give an indication of the risk assumed by the Board at 
year-en d. The categories are described  as follows: 

Category  1 - Dep osits which are insur ed or collateralized with securities held by th e Board or by its agent 
ha the Board's nam e. 

Category 2 - Deposits which are collateralized wi th securities held by the pledging finan cial insti.tutinn's 
trust departm en t or agent in th e Board's nam e. 

Category  3 - Deposits which are not collateralized or insured, 

At December 31, 2001 the Board has cash an d cash equivalen ts totaling $22,251 as follows: 

Non-Pooled Deposits: Cost Fair Value 
Checking Account $ 18,524 $ 18,524 
7-Day Certificate of Deposit 3,727 3,727 

$ 22,251 $ 22,251 

(Continued) 



 

FIFTH JUDIC IAL D ISTR IC T Exhibit C 

IN DIG ENT DEFEN DER BO A RD 

N O TES TO TH E CO M BIN ED FINAN CIA L STA TEM EN TS 

For the Year Ended Decem ber 31, 2002 

NOTE 1: CASH, CASH EQUIVALENTS AND INVESTMENTS (CONT'D) 

The Board's level of risk at December 31, 2001, was a Category 1. 

At December 31 2002, the Board had $18,524 in checking account number 0011031 at Hibernia Bank. Hi bernia 
also held $55,683 in a six-month certificate of deposit and $3,727 in a 7-day certificate of deposit. In addition 
to the $100,000 FDIC coverage, Hi bernia has pledged fed eral securities with a book value of $63,392 to secure 
the Board's deposits. The Board invested $57,000 in a certificate of deposit at Roslyn State Ban k, Roslyn, 
New York, in Dec ember, 2002. Th e current m arket value of the ac count at Dec em ber 31, 2002, was $57,689. 
Also, there was $1,018 in a Ready Cash account at Roslyn State Bank at December 31, 2002, for a total of$58,018. 

The Board's policy as to cash an d cash equivalents is that an y funds invested  for ninety days or less an d 
available to pay current liabilities are considered  to be cash or cash equivalents. Funds invested for m ore than  
ninety days are considered investm ents. 

Non-Pooled Investm ents: Cost Fair Value 
Certificates of Deposit $ 113,701 $ 113,701 

Total $ 113,701 $ 113,701 

Th e certificates of deposit are six-month an d one year maturities. The level of risk is a Category  1. 

NOTE 3: GENERAL OPERA TIONS 

Th e General Fund rec eives court costs levied  for criminal offenses an d rem itted  to the Board by the respective 
Parish Sheriffs. Th is fund serves as the operating fund of the Board. 

NOTE 4: RECEIVABLES 

Th e Board's receivables consist of court costs due to the Board in 2002 and remitted  in 2003. As of 
December 31, 2002, there was a balan ce of $5,863 due to the Fifth Judicial District Indigent Defender Board. 

NOTE 5: ACCOUNTS PAYABLE 

The Board's accounts payable consist of month ly bills owed  for the month of Decem ber an d rem itted in 
Jan uary 2003. Accounts payable had a balance of $640 on December 31, 2002. 

NOTE 6: USE OF ESTIM ATE S 

Th e process of prep aring finan cial statements in conformity with generally accepted accounting principles requires 
the use of estimates an d assumptions regarding certain types of assets, liabilities, reven ues an d expen ses. Such 
estimates primarily relate to unsettled tran sac tions and ev~ ts as of the date of the finan cial statem en ts. 
Accordingly, upon settlemen t, actual results may differ from estim ated amounts. 

(Continued 1 7 



 

FIFTH JUDICIA L D ISTRIC T Exhibit C 

IN D IG ENT DEFEND ER BO A RD 

N O TES TO TH E CO M BIN ED FINAN CIA L STA TEM EN TS 

For the Year Ended D ecem ber 31, 2002 

NOTE 7: FIXED ASSETS 

There where no changes in fixed assets during year. 

NOTE 8: COM M ITM ENTS AND CONTINGENCIES 

There where no commitments an d contingencies at December 31, 2002. 

Concluded 1 



 



M em ber: 
Louisiana State Society of CPAs 
Am erican Institute of CPAs 

D ARLA S. TURNER , CPA 
A Professional Accounting Corporation 

3001 Arm and Suite C 
M onroe, Louisiana 71201 

(318) 323-8891 

REPO RT ON COM PLIANCE AND ON INTERNAL CONTRO L OVER FINANCIAL 
REPORTING BASED ON AN AUD IT O F FINAN CIAL STATEM ENTS PERFO RM ED 

IN ACCORD AN CE W ITH GO VERNM EN T A UDITIN G STANDARD S 

To M r. John H oychick, Jr., President 
and M embers of the Fifth Judicial District 
Indigent Defender Board 

Rayville, Louisiana 

Schedule I 

I have audited the general purpose financial statements of the Fifth Judicial District Indigent Defender Board as of and for the year 
ended December 31, 2002, an d have issued my report th ereon dated June 30, 2003. I conducted my audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Complian ce 

As p art o f o btaining r easonable a ssuran ce a bout w hether t he F ifih Ju dicial D istrict Indigent Defender Board's general purpose 
Fuuancial statements are flee of material misstatement, I performed tests of its compliance wi th certain provisions of laws, 
regulations, contracts, and gran ts, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance wi th those provisions was not an objective of my 
audit, and accordingly, I do not express such an  opinion. The results of my tests disclosed an instance of noncompliance that 
is required to be reported under Government Auditing Standards which is described in the accompan ying schedule of findings as 
item  F- 1. 

F 

In planning an d performing my audit, I considered the Fifth Judicial District Indigent Defender Board's intern al control over 
financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose 
financial statements and not to provide assuran ce on the internal conlrol over financial reporting. 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that would be ma terial in relation to the general purp ose 
financial statements being audited ma y occur  and not be detected within a timely period by employees in the normal cour se of 
perform ing their assigned functions. M y consideration of the internal control over financial reporting would not necessarily 
disclose all ma tters in the internal control that mi ght be rep ortable conditions , an d accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weakn esses. I noted no ma tters involving the intern al control over 
financial reporting an d its operation th at I consider to be material weaknesses. 

This report is intended solely for the information an d use of the audit committee, management, others within the organization and 
the Fifth Judicial District Indigent Defender Board and is not intended to be and should not be used by anyone other than these 



 

FIFTH  JUDICIAL IND IG ENT DEFENDER BOARD Schedule 2 

SCH EDULE O F FINDIN G S 
For the Year Ended Decem ber 31, 2002 

SUM M ARY OF AUDITOR'S RESULTS 

1. M y auditor's report expresses an unqualified opinion on the general purpose financial statem ents of th e Fifth Judicial 
Indigent Defender Board. 

2. One instance of noncompliance material to th e fmancial statements of the Fifth Judicial Indigent Defender Board 
is reported in the Independent Auditor's Report on Complaince and On Intern al Control Over 
Financial Reporting Based on an Audit of Financial Statem ents Perform ed In Accordance W ith Governm ent Auditing 
Standards. 

3. There were no major federal awards 

FINDING S - FIN ANCIAL STATEM ENT AUDIT 

F-I ASSET M ANAGEM ENT 

Criteria: 

Louisiana Revised Statues 39:1220(A) 
"Local depositing authorities shall, except as otherwise provided in this Chapter, select as the depositories of their funds, 

financial institutions domiciled or having branch offices located in the parish or municipality or congressional district 
~fthe depositing authority." 

Statem ent of Condition: 

At December 31, 2002, the Fifth Judicial Indigent Defender Board owned a certificate of deposit an d a Ready 
Cash account being held in the Roslyn State Bank located in Roslyn, New York. This bank has no branches in the 
state of Louisiana. 

Recom m endation: 
I recommended that the Board move these funds to a f'mancial institution domiciled or having branch offices located 

in the parish or municipality or congressional district of the Board. 

Response: 
M anagement has advised that it will take steps to follow my recommendation an d take steps to remedy this finding. 

The accompanying' notes are an intel~ral part of this statem ent. 10 


